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Cabinet 
 
Thursday, 12 September 2019 at 1.30 pm, 
Scaitcliffe House, Ormerod Street, Accrington 
 
Membership 
 
Chair: Councillor Miles Parkinson OBE (in the Chair) 
 
Councillors Paul Cox, Munsif Dad BEM JP, Joyce Plummer, Loraine Cox and Jenny Molineux 
 

 

S U P P L E M E N T A L  A G E N D A 
 
 

PART B: PORTFOLIO ITEMS 
 
The following three items to be taken in Part B, before Agenda Item 11. 
 
Portfolio Holder for Resources (Councillor Joyce Plummer) 
 

16.   Payments & Income Management System (PARIS) replacement  (Pages 269 - 276) 
 
Report attached. 
 

Portfolio Holder for Housing and Regeneration (Councillor Loraine Cox) 
 

17.   Proposed Disposal of the Charter Street Site, Accrington  (Pages 277 - 282) 
 
Report attached. 
 

Leader of the Council (Councillor Miles Parkinson) 
 

18.   Requests for Funding for the Operational Management of Council Buildings  
(Pages 283 - 288) 

 

Public Document Pack
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REPORT TO: Cabinet 

DATE: 12 September 2019 

PORTFOLIO: Cllr Joyce Plummer, Resources 

REPORT AUTHORS: Mark Townsend, BRCC Systems Manager and 
David Donlan, Head of Accountancy 

TITLE OF REPORT: Payments & Income Management System 
(PARIS) Replacement 

EXEMPT 
REPORT  (Local 
Government Act 
1972, Schedule 
12A)  

No Not applicable 

KEY DECISION: No If yes, date of 
publication: 

 

 
                                                                   
 1. Purpose of Report 
 
1.1 To seek Cabinet approval to waive standing order G7 as to contracts over 

£75,000 to upgrade the Councils’ Payments and Income Management systems. 
The contract will be for a period of five (5) years.  

 
2. Recommendations  
  
 Members are asked to:- 
2.1 To waive contract standing orders G7 (for contracts with a value of over £75,000) 

in not using the open tendering procedure with regard to this purchase on the 
grounds that it represents best value for money for the Council and the timescale 
does not allow a full tendering process. 

           
2.2 Authorise the Deputy Chief Executive to accept the most economically 

advantageous proposal from three quotations and to award the successful 
supplier with a contract for a period of five years. 

 

 
3. Reasons for Recommendations 
 
3.1     The existing software supplier is unable to support the outdated Paris software 

beyond the 12 January 2020 and the tight timescale to implement and test a 
new software system with the same functionality that also meets the 
requirements of the Payment Card Industry Data Security Standard (PCI 
DSS), means that officers have to identify a successful supplier by the 30 
September 2019. 
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3.2  This report refers to the corporate software known as Paris used throughout 
the Council for the collection of debit and credit card payments via the 
Council’s website, mediated payments processed by Council staff over the 
phone and the 24/7 automated telephone service. Additionally the software 
receives and processes all payment files from the Council’s bank accounts, 
Pay Points, Enforcement Agents and the Department for Work and Pensions. 
The processing of these files includes validation and production of separate 
cash files for numerous services and systems in use throughout the Council  
including an interface to the main accounting system. The overall annual 
income that is processed is over £180m, which includes significant amounts in 
Council Tax and business Rates on behalf of the major preceptors, the 
Government, Lancashire County Council, the Lancashire Police and Crime 
Commissioner, and the Lancashire Combined Fire Authority. 

 
3.3     This area of business is subject to the ever increasing demands of the  

Payment Card Industry Data Security Standard (PCI DSS) and the upgrade 
will result in the provision of a fully hosted (by the supplier) solution which will 
meet the required standards and reduce the burden on the Council to 
demonstrate on-going compliance with these requirements through the 
required annual self- assessment process which is required by our Merchant 
Acquirer (Worldpay).The consequences of any data breach could involve an 
imposition of significant fines on the Council, cause reputational damage, and 
even lead to the withdrawal of the Councils’ ability to process debit and credit 
card payments. 

            
3.4   To improve the Council’s PCI DSS compliance and protect both the Council 

and its customers from potential data breaches, it is necessary to upgrade 
both the Payments and Income Management systems. 

 
3.5    Upgrading the Payments and Income Management systems will provide the 

Council with the tools to better consolidate all its payment processes and 
improve compliance to PCI DSS going forward, as well as satisfying a number 
of other business requirements which the current systems do not meet. (a 
schematic of the internal system for handling payments is at Appendix 1). 

 
3.6     Failure to place a contract for a replacement system by 30 September will 

almost certainly place the Council in a position where it cannot accept debit 
and credit card payments from 13 January, 2020 for an unknown period. This 
is a category 1 risk to the Council from a financial and reputational 
perspective. 

 
4. Background 
 
4.1     The Council currently has the following contract in place with Civica UK Ltd to 

collect and manage payments: 
  

 MS/84433 : PARIS Payments System (expires 12/01/2020)  

This contract was formerly with Northgate Public Services (UK) Ltd. 
 

Page 270



 

3 
 

4.2      On 31 May 2018, Civica UK Ltd acquired the PARIS Payments System and  
           Income Management System business from Northgate Public Services (UK)  
           Ltd. The contract has been novated to Civica UK Ltd. 
 
4.3      The current Payments and Income Management systems are hosted within 

the Council network. This is used not only by customers making payments but 
by the Council’s Call Centre staff taking payments over the telephone. 

 
4.4    All processes related to handing Cardholder Data (whether technical or 

human) must comply with the PCI DSS, which is a stringent set of 
requirements which must be met to handle payment card holder data properly 
and securely. 

 
4.5    Although the Council’s current Payments system does not store Cardholder 

data, thus satisfying some PCI DSS requirements, Cardholder data is 
processed by the web payments server on Council premises, transits the 
telephony network, transits some of the data network and is processed by 
Council staff taking “Customer Not Present” payments over the telephone. 
Staff using the current Payments system are trained in the handling of 
Cardholder data and there is a call recording pause function implemented in 
the Council’s Contact Centre which prevents payment card data details being 
recorded. However, there are other areas of the Council outside of the Contact 
Centre where payments are taken over the telephone using other solutions 
which include payment processing or chip and pin terminals. 

 
4.6      Information received from our Merchant Acquirer (Worldpay) shows that   

during the 12 months ending July 2018, the Council processed 52,927 
Cardholder Not Present transactions. Of these, 13,637 were processed 
through the Council’s 24/7 automated telephone service and 11,827 were 
received via the internet and therefore are not an issue for PCI DSS 
compliance. This leaves 27,463 as being potential calls that require work to 
assure compliance. 

 
4.7   The proposed replacement solution is cloud hosted and is PCI DSS compliant, 

and includes a PCI DSS compliant telephone (Customer Not Present) solution. 
 

4.8   The successful supplier will support the Council during the installation and 
integration process. 

 
4.9 It is proposed that the three quotations will be evaluated on the following 

weighted basis:  
 

 30% Technical assessment 

 35% Price 

 30% Timescale for Implementation and ‘Go-Live’ 

 5%   Post ‘Go-Live’ ongoing support   
 

4.10 The Council has approved a capital scheme for both income management    
and the general financial ledger system for £100k in 2019/20, which was 
estimated to be approximately 50% of the overall capital costs associated with 
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this project. Owing to the restrictive timescale for replacing Paris, it is no 
longer possible to include the improvements to the financial system within this 
contract.  

 
5.  Main issues and procurement options 
 
5.1     On 12 July 2019, Civica UK Ltd informed the Council that their support for the 

PARIS Payments System would not be extended beyond the duration of the 
current contract which expires on 12 January, 2020. In addition they informed 
the Council that the system would be losing its PCI DSS certification in 
October 2019 although this would not prevent the Council from continuing to 
use the system in the medium term (months). Further to this they also 
informed the Council that the Logic Group who currently process all the PARIS 
transactions would cease to do so from January 12, 2020 unless there was a 
plan to migrate within months to the Civica UK Ltd CivicaPay Payments 
system. A Council commitment to CivicaPay by the 30 September would allow 
the Council to continue to process card payments using the PARIS system 
until the migration of all credit and debit card processing activity to CivicaPay 
is completed. 

 

5.2     Current council payment solutions are not fully PCI DSS compliant, in 
particular the way the council takes Cardholder Not Present telephone 
payments.  

 
5.3     Using current practices, a data breach involving Cardholder data would result 

in the Council being fined and/or potential increased transaction charges. The 
proposed upgrade solution would allow us to significantly reduce these risks 
by removing the need to handle Cardholder data.  

 
5.4     To carry out a full procurement exercise at this point in time bearing in mind the  

contract position with Civica UK Ltd would not be best use of public funds and 
would add significant risk to the Council. It would be expensive, time 
consuming and would be disruptive to the Councils ability to take and collect 
payments. It would delay progress in implementing a system and likely result 
in the Council being unable to accept payments from January 13, 2020 for an 
unknown period of time.     

 
5.5      Awarding a contract for a new Payments and Income Management System 

and on-going support and maintenance for a period of 5 years as outlined in 
this report will ensure that the Council becomes PCI DSS compliant in the 
taking and processing of all types of payments to a schedule that meets the 
Councils’ needs.  

 
5.6    The expected period for implementation of the new software is approximately 

three months with a schedule regarding implementation and transition to be 
agreed as part of contract award negotiations.  

 
5.7     A cross service Project Board has been established and a stakeholder delivery 

group will also be established to deliver the project. 
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6. Financial / Budget Implications 
 
6.1     Prior to the timescales for a replacement Payments and Income Management 

System becoming critical the Council were progressing the project alongside 
the procurement of a replacement corporate General Ledger / Finance system 
(currently eFinancials). This joined up approach was seen as providing the 
Council with a joined up and efficient system and a solid platform for future 
efficiencies. A budget of £100k in 2019/20 has been established by the 
Council for this purpose.  

 
6.2     Implementation of the new system will deliver efficiencies in the following areas 

giving rise to the potential for revenue savings: 
 

 Potential for increased income by providing more flexible payment 
channels and options  

 Reductions in ICT infrastructure and network through a hosted 
service 

 Reduced time spent on annual compliance issues  

 End the risk of fines being incurred because the Council will be fully 
PCI DSS compliant.       

 
6. Alternative Options considered and Reasons for Rejection 
 
6.1 Alternative methods of procuring a supplier were considered not acceptable 

due to the restrictive timescale and the lack of alternative providers beyond the 
three from whom quotations are to be sought. 

 
7. Consultations 
 
7.1     Internal consultation has taken place between representatives of Benefits, 

Revenues & Customer Contact, Finance, ICT and Audit around the 
procurement strategy proposed. 

 
 
8. Implications 
 

Financial implications 
(including any future financial 
commitments for the Council) 
 

As laid out in this report. 

Legal and human rights 
implications 
 

Waiving contract procedure rule G7 in 
not following the open tendering route 
for procurement of contracts over 
£75,000. 

Assessment of risk 
 

The risks identified with this procurement 
are:  
- Any delay in upgrading the Council’s 

Payments and Income Management 
systems beyond January 12, 2020 
could result in the Council being 
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unable to process any debit / credit 
card transactions. 

- Delays in upgrading the Council’s 
Payments and Income Management 
systems to a PCI DSS compliant 
solution will prolong the exposure of 
both the Council and its customers to 
the risk of a data breach.  

- Areas of the Council taking telephone 
payments which are not currently on 
the Council’s telephone system will 
need to change their processes.  

 
- The risk of not moving to a PCI DSS 

compliant system will increase the 
risks of a data breach that could 
occur from the current system. 

Equality and diversity 
implications 
A Customer First Analysis should 
be completed in relation to policy 
decisions and should be attached 
as an appendix to the report.  
 

No adverse or otherwise impacts have 
been identified. 

 
 
9. Local Government (Access to Information) Act 1985: 

List of Background Papers  
 
9.1 Copies of documents included in this list must be open to inspection and, in 

the case of reports to Cabinet, must be published on the website.  
 
10. Freedom of Information 
 
10.1 The report does not contain exempt information under the Local Government 

Act 1972, Schedule 12A and all information can be disclosed under the 
Freedom of Information Act 2000.
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REPORT TO: Cabinet 

DATE: 12 September 2019 

PORTFOLIO: Cllr Loraine Cox, Regeneration & Housing 

REPORT AUTHOR: Mark Hoyle, Head of Regeneration & Housing 

TITLE OF REPORT: Proposed Disposal of the Charter Street Site, Accrington 

EXEMPT REPORT  
(Local Government 
Act 1972, Schedule 
12A)  

No Not applicable 

KEY DECISION: No If yes, date of publication:  

 
1. Purpose of Report 
 
1.1 To seek Cabinet’s approval for the disposal of the Council’s interest in the Charter Street site 

(shown edged red on the plan in Appendix 1) for residential development including 
accommodation for households on the Council’s housing register with priority for homeless 
households and veterans. 

 
2. Recommendations  
 
 I recommend that Cabinet: 
 
2.1 Considers the proposal made for the Council’s interest in the Charter Street site and agrees, in 

principle, to the proposed disposal of the site to Building for Humanity at nil value (being 
satisfied that the proposed disposal promotes the social, environmental or economic wellbeing 
of the Borough or part of it or its residents as set out in paragraph “3.8” of the report) subject to 
recommendations “2.2” and “2.3”. 

 
2.2 Approves the advertisement of the Council’s intention to dispose of public open space in 

accordance with Section 123 (2A) of the Local Government Act 1972  

2.3       Delegates authority to the Head of Regeneration and Housing as follows: 

            i) to consider any responses received and, following consultation with the Portfolio Holder for 
Housing and Regeneration, to decide whether to proceed with the disposal of the Charter 
Street Site 

             ii) (subject to a decision being taken to proceed with the sale of the Charter Street site 
following consideration of the comments received in response to the consultation referred to in 
recommendation “2.2” above), to determine the terms of the disposal of the Charter Street site 
to Building for Humanity, including design standards, disposal mechanism and the site 
boundaries, following consultation with the Executive Director (Legal and Democratic Services) 
and provided the sale is made subject to the following preconditions:  

a) The purchaser securing full planning consent for a residential development within nine 
months of this in principle Cabinet decision to dispose of the site that is acceptable to the 
purchaser and the landowner, and 
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b) The purchaser commencing development within 6 months of securing a satisfactory 
planning consent for residential development. 

 
c) For the rented accommodation, the purchaser agreeing to grant the Council a minimum 

50% nomination rights  in perpetuity i.e. new lets and re-lettings of accommodation, and 
 
d) The purchaser becoming a registered provider with the Regulator of Social Housing before 

the transfer of ownership can be concluded. 
 
2.4 Following agreement and finalising terms for the disposal of the Council’s interest in the 

Charter Street site, authorises the Executive Director (Legal and Democratic Services) to 
finalise and execute all legal documents and arrangements to secure the disposal of the 
Charter Street site to the purchaser. 

 
3. Reasons for Recommendations and Background 
 
3.1 Over the last two years the Council has been in discussions with a local Community Interest 

Company known as Building for Humanity.  It is a not for profit construction company set-up in 
Hyndburn but with its temporary address registered in Cornwall.  Building for Humanity aims to 
provide affordable housing for deprived households on low income including homeless 
households and veterans.   

 
3.2 Building for Humanity has identified the Charter Street site (Appendix 1), which is in the 

Council’s ownership, for the development of affordable housing for rent and a small number of 
affordable sales including shared ownership.  The proposed development will comprise of:- 

 

 15 one bedroom apartments 

 15 two bedroom apartments 

 3 four bedroom town houses 

 12 x 2 and 3 bedroom semi-detached houses 
 
3.3 The Council is proposing is discount the land (refer to paragraph “3.8”) and therefore the 
 purchaser would need to agree the standard of accommodation with the Council to ensure high 
 standards that are consistent with Homes England’s Design and Quality Standards, and that 
 the apartments are self-contained with full facilities and not bedsits. 
 
3.4 The accommodation is a proposed mix of housing for sale, shared ownership and rent with the 

apartments let at affordable rents.  In return for a discounted land value (refer to paragraph 
“3.8”), Building for Humanity would be required to grant the Council at least 50% nomination 
rights to the rented accommodation for initial lets and all relets. 

 
3.5 To date, Building for Humanity has not developed any accommodation units and therefore has 

no track record in developing and managing rented accommodation.  For this reason the 
Council has insisted Building for Humanity have key reassurances in place to develop a 
residential scheme of this scale, this includes: 

 

 Written testimonials and commitments of finance from individual personal backers; 
 

 Offer of funding in principle subject to legal and financial terms from a specialist finance 
broker and lender. 

 

 Partnership with a construction company with a track record in construction and 
development 
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3.6 The Charter Street site is in the Council’s ownership and there has been very limited interest in 

the site for development for commercial, industrial or housing uses.  The only interest within 
the last ten years has been for a similar housing project, by a charity, for a combined industrial 
and housing use.  The site has a number of constraints that make it unattractive for 
development, including: 

 

 Steel works immediately south, and adjacent to the site 

 Railway immediately to the north of the site 

 Potentially contaminated land 

 Restricted access with no site frontage 
 
3.7 The site is shown on the enclosed plan (Appendix 1) and extends to a gross area of 

approximately 2.25 acres.  The majority of the site is covered by one registered title in the 
Council’s ownership, but there may be some minor unregistered titles to the edge of the site 
but not significant at this stage.  In addition, the site is subject to restrictive covenants in favour 
of the adjoining railway, Network rail etc.  Any development proposals will require prior consent 
from these.  The actual site proposed for disposal may need to be adjusted to the north of the 
site to allow for the existing footpath and cycle way to be retained and therefore there is likely 
to be some adjustment to the site boundary, which would be agreed with the purchaser during 
legal transaction. 

 
3.8 The Council has valued the site for residential purposes at approximately £200,000.  The 

Council are proposing to dispose of the site to Building for Humanity at nil value which would 
represent a sale at an under value.  In return the Council would expect to set minimum design 
expectations and benefit from nomination rights for households on the housing register as set 
out in paragraphs 3.3 and 3.4 of the report.   

 
3.9 The Council is permitted to sell land at an under value if it is satisfied that the disposal 

promotes the social, environmental or economic wellbeing of the Borough or part of it or its 
residents.  In this case, the proposed disposal meets the wellbeing criteria for the following 
reasons: 

 

 Environmental – this is a less than attractive site that cannot be described as a good quality 
open space and therefore through development of the site there is an opportunity to 
improve on the local built environment. 

 

 Social – development of the site will provide much needed new housing accommodation for 
households in housing need including households on the Council’s housing register. 

 

 Economic – development of the site would help support the wider economy of Hyndburn. 
 
4. Alternative Options considered and Reasons for Rejection 
 
4.1 The Council could choose at this stage not to agree in principle to disposal of the site to 

Building for Humanity; however, this could mean forgoing an opportunity to provide new 
housing for households in housing need including homeless households and veterans. 

 
5. Consultations 
 
5.1 The site comprises public open space and, for this reason, Cabinet can only make an in 

principle decision about disposal at this point. The Council has a statutory duty to advertise its 
intention to dispose of Public Open Space and to consider any objections that may be received 
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before making a final decision about sale.  Assuming that Cabinet approves the 
recommendations set out in this report, the statutory advertisement process will commence. 

 
5.2 The proposal and recommendations have the full support of the Council’s Armed Forces 

Champion, Councillor Paddy Short.  
 
6. Implications 
 

Financial implications (including any 
future financial commitments for the 
Council) 
 

There are no financial direct implications arising 
from this report.  Disposal of the site would 
remove the Council’s financial responsibility for 
the site, especially maintenance costs, albeit 
these will be low.  If a decision is taken to 
proceed with the sale following consultation, 
disposal of the site would lose a potential future 
opportunity for generating a receipt from this site. 
 

Legal and human rights implications 
 

The Council will advertise its intention to dispose 
of open space in accordance with Section 2A of 
the Local Government Act 1972 and will consider 
any objections that it may receive before a final 
decision is taken about sale of the site. 
 
Section 123 of the Local Government Act 1972 
requires the Council to obtain market value when 
disposing of interests in land unless it has 
Government consent to sale at an under value. 
 
The Government has issued a general disposal 
consent that permits the Council to sell land at an 
under value it if is satisfied this promotes the 
social, environmental or economic wellbeing of 
the Borough or part of it or its residents. 
 
 

Assessment of risk 
 

There are no financial risks arising from the 
report. There is potential reputational risk for the 
Council should development commence and 
subsequently get into difficulty, simply because 
the Council is associated with the proposed 
development.  This is mitigated by the proposed 
preconditions set out in recommendation 2.3 

Equality and diversity implications 
A Customer First Analysis should be 
completed in relation to policy decisions 
and should be attached as an appendix 
to the report.  
 

There are no equality or diversity issues arising 
from the sale of the Council’s land.   

 
7. Local Government (Access to Information) Act 1985: 

List of Background Papers  
 
7.1 None. 
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REPORT TO: Cabinet 

DATE: 12 September 2019 

REPORT OF: Cllr Noordad Aziz, Chair of the Resources Overview 
and Scrutiny Committee 

REPORT AUTHOR: Overview and Scrutiny Officer 

TITLE OF REPORT: Requests for funding for the Operational Management 
of Council Buildings 

EXEMPT REPORT  
(Local Government 
Act 1972, Schedule 
12A)  

No Not applicable 

KEY DECISION: No If yes, date of publication:  

 
  
1. Purpose of Report 
 
1.1 For Cabinet to consider the recommendations of the Resources Overview and Scrutiny 

Committee with regards to three individual requests for financial support towards the 
operational management of Council buildings. 

 
 
2. Recommendations  
 
2.1 That Cabinet grant £30,000 of funding to Hyndburn Arts Ltd over 3 instalments, subject 

to the following: 
 

Tranche 1: £10,000.00 to be released immediately 
 

Tranche 2: £10,000.00 to be released subject to the following (expected to be on or 
after 31st October 2019) 

 
1. A documented plan to be submitted to the next Overview and  Scrutiny  meeting 
undertaking a review of the board of directors including a skills audit to identify any 
skills gap on the board as well a strategy to attract new board members to offer advice 
and guidance in addressing any shortfall identified in the Skills Audit. 

 
2. With assistance from Finance Officers at Hyndburn BC revamp and overhaul the 
finance report that is submitted to the board to include commentary as well as 
submission in a timely manner. This report on a bimonthly basis will be submitted to 
O&S with a review by the finance officer to state it agrees to underlying records 

 
3. To have a set schedule of monthly board meetings out to March 2020  
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4. To start and give a time frame for when the accounts for YE 31/03/19 will be 
finalised and submitted to companies house. 

 
5. To provide an update on the fundraising plan and provide commentary where 
variances have occurred. 

 
6. To undertake a review of cost savings measures and submit to board for 
discussions as well as create an action plan. 

 
7. To highlight any funding opportunities that Hyndburn Arts have bid for and the 
outcome. 

 
Tranche 3: (19th December 2019) 

 
1. To have met all the conditions set out in Tranche 2 and submit evidence of this to 
O&S over a 3 month period to highlight the changes 

 
2. To provide the forecast 2020/21 using the new format from the financial review 

 
 
2.2 That Cabinet provide urgent funding of £10,000 to Churchfield House Ltd to contribute 

towards the unexpected water costs and application for charitable status, on the 
understanding that should Churchfield House Ltd manage to negotiate a reduction in 
their water bill, the remaining balance is returned to the Council. 

 
2.3 Due to a failure by Mercer House 1842 to provide the  financial and other background 

information requested by the Committee, the Committee was unable to make a 
recommendation with regards to Mercer House 1842’s  request for £5,000 and 
therefore refer the request back to Cabinet to make further enquiries and to determine 
the matter. 

 
2.4 That over the next 2 years, the Resources Overview and Scrutiny Committee invite all 

organisations, charities or community groups which manage Council buildings to report 
on usage and financial position.  

 
 
 
3. Reasons for Recommendations and Background 
 
3.1 The Resources Overview and Scrutiny Committee were asked to review three 

individual requests from external organisations for financial support towards the 
operational management of Council buildings. 

 
3.2 The requests were as follows: 
 
 Hyndburn Arts Ltd – requesting £30,000 towards the operational management of the 

Civic Theatre and Arts Centre. The main reason for the request was due to a number 
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of unforeseen circumstances, particularly the cancellation of several high profile events 
(which was out of the control of Hyndburn Arts Ltd) occurring in a short space of time. 

 
 Churchfield House Ltd – requesting £10,000 towards the operational management of 

Churchfield House, Great Harwood. The main reason for the request was due to an 
unexpected water bill of over £6,000. In order to prevent this happening year on year, 
Churchfield House Ltd will apply for charitable status which requires a certain level of 
reserves to be held. 

 
 Mercer House 1842 – requesting £5,000 towards the operational management of 

Mercer House and the Arthur Wilson Centre. The main reason for the request was for 
maintenance needs. 

 
3.3 The three organisations were invited to report to the Resources Overview and Scrutiny 

Committee on 30th July and to respond to questions.  
 
3.4 The Committee asked the following questions in advance of the meeting to all three 

organisations: 
 
 1. How much money are you requesting? 

2. How will this money be spent? 
3. Why was this money not budgeted for? 
4. Have you requested this funding from sources other than the Council? 
5. What will the impact be if the Council do not provide funding? 
6. When is this funding required by? 
7. Is this a one off request? What plans do you have in place to ensure your 

financial sustainability? 
8. How much money have you previously received from the Council since you took 

on the facility, and what was the money for? 
9. Who are your current users? 
10. Do you have a pricing policy for facility hire? Are you charging enough to ensure 

the sustainability of the building? 
11. How much cash reserves / investments do you currently hold? (Please provide 

suitable evidence by way of Bank Statement, Letter from Bank etc) 
12. How many paid staff does your organization have and what are the annual 

salary costs? 
 
3.5 Additional questions were also asked by Committee members. 
 
3.6 After the meeting on 30th July 2019, the Chair of the Committee received some further 

information relating to the request from Hyndburn Arts Trust. The Chair therefore called 
this particular request back to Overview and Scrutiny for further review at a meeting on 
5th September 2019. At this meeting, additional financial information was provided by 
the Trust. Upon consideration of this further information and questioning of the 
Director, the Committee decided to amend their original recommendation (Which was 
to award £30,000 urgently) to awarding the full amount in instalments.  
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3.7 The Committee thoroughly reviewed all information made available to them over the 
course of the two meetings and are confident that the recommendations made are in 
the best interests of the Council. 

 
3.8 The final recommendations of the Committee are outlined in section 2. 
 
4. Alternative Options considered and Reasons for Rejection 
 
4.1 Cabinet may choose to agree to any or none of the recommendations made by 

the Resources Overview and Scrutiny Committee. 
 
 
5. Consultations 
 
5.1 Not applicable 
 
 
 
6. Implications 
 

Financial implications (including 
any future financial commitments 
for the Council) 
 

Resources Overview and Scrutiny Committee 
are recommending that Cabinet make 
available £40,000 of funding for Hyndburn 
Arts Ltd and Churchfield House Ltd. Should 
Cabinet choose to make further enquiries of 
Mercer House 1842 which leads to accepting 
their funding request, an additional £5,000 
will be required. 

Legal and human rights 
implications 
 

A suitable grant agreement will be put in 
place with each organisation which will 
provide for the funding to be spent for the 
purposes specified. 

Assessment of risk 
 

Not applicable 

Equality and diversity implications 
A Customer First Analysis should be 
completed in relation to policy 
decisions and should be attached as 
an appendix to the report.  
 

Not applicable  

 

 
 
7. Local Government (Access to Information) Act 1985: 

List of Background Papers  
 
 

Agenda, Reports and minutes of the Resources Overview and Scrutiny Committee on 
30th July 2019  
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http://hyntranet/index.php?option=com_remository&Itemid=80&func=startdown&id=1407


https://democracy.hyndburnbc.gov.uk/ieListDocuments.aspx?CId=132&MId=2440&Ver
=4 
 
Agenda, reports and minutes of the Resources Overview and Scrutiny Committee on 
5th September 2019 
 
https://democracy.hyndburnbc.gov.uk/ieListDocuments.aspx?CId=132&MId=2460&Ver
=4 
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